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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) READ WITH SECTION 129 (4) OF THE COMPANIES
ACT, 2013 ON THE CONSOLIDATED FINANCIAL STATEMENTS OF WAPCOS
LIMITED FOR THE YEAR ENDED 31 MARCH 2022

The preparation of consolidated financial statements of WAPCOS Limited for the year
ended 31 March 2022 in accordance with the financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the management of the company. The
statutory auditor appointed by the Comptroller and Auditor General of India under section 139
(5) read with section 129 (4) of the Act is responsible for expressing opinion on the financial
statements under section 143 read with section 129 (4) of the Act based on independent audit in
accordance with the standards on auditing prescribed under section 143(10) of the Act. This is
stated to have been done by them vide their Audit Report dated 30 August 2022.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the consolidated financial statements WAPCOS Limited for the year
ended 31 March 2022 under section 143(6) (a) read with section 129(4) of the Act. We
conducted a supplementary audit of the financial statements of WAPCOS Limited and National
Project Construction Corporation Limited for the year ended on that date. This supplementary
audit has been carried out independently without access to the working papers of the statutory
auditors and is limited primarily to inquiries of the statutory auditors and company personnel
and a selective examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the following significant
matters under section 143(6)(b) read with section 129(4) of the Act which have come to my
attention and which in my view are necessary for enabling a better understanding of the
financial statements and the related audit report:

A. Comments on Auditors’ Report on Consolidated Financial Statements
A.1 Independent Auditors Report

Please refer to Para (d) of Basis of Qualified opinion of the Independent Auditors Report on the
consolidated financial statements of WAPCOS Limited for the year 2021-22 which inter alia
states that ‘Trade Receivables against projects executed in the country of Afghanistan, Sri Lanka
etc. carry a significant level of realization risk considering the present economic and political
situation in the countries. However, the company has made provision only as per standard ECL
matrix against such receivables.’

In this connection, reference is invited to Note 67 annexed to consolidated financial statements
which inter alia states that ‘the company was executing five projects in Afghanistan. Against
total outstanding of Rs.40.34 crore the company received Rs.20.30 crore in April 2022 and the
management is confident regarding recovery of due balances in these projects’.

Against total outstanding, a provision of Rs.4.09 crore has been made as per ECL Matrix and the
Company received Rs. 20.46 crore (Rs.20.30 crore in April 2022-for one project in Afghanistan
and Rs.0.16 crore in October 2022-for project in Sri Lanka) and confirmation letter in respect of
recovery in two project in Afghanistan has already been received. Moreover, out of four projects



in Afghanistan, two are World Bank funded projects. Therefore, only on the basis of political
situation in the countries, it cannot be said that there is significant realization risk. Therefore, the
qualification given at Para (d) of Basis of Qualified opinion is not correct to that extent.

For and on the behalf of the
Comptroller & Auditor General of India

Place: New Delhi m,b\)-ﬂﬂv\/

Date: 19.12.2022 il
(Keerti Tewari)
Director General of Audit
(Agriculture, Food & Water Resources)



COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6) (b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF WAPCOS LIMITED (STANDALONE) FOR THE
YEAR ENDED 31 MARCH 2022

The preparation of financial statements of WAPCOS Limited for the year ended 31
March 2022 in accordance with the financial reporting framework prescribed under the
Companies Act, 2013 (Act) is the responsibility of the management of the company. The
statutory auditor appointed by the Comptroller and Auditor General of India under section
139 (5) of the Act is responsible for expressing opinion on the financial statements under
section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under section 143(10) of the Act. This is stated to have been done by
them vide their Audit Report dated 30 August 2022.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of WAPCOS Limited for the year ended
31 March 2022 under section 143(6) (a) of the Act. This supplementary audit has been
carried out independently without access to the working papers of the statutory auditors
and is limited primarily to inquiries of the statutory auditors and company personnel and a
selective examination of some of the accounting records.

Based on my supplementary audit, [ would like to highlight the following
significant matters under section 143(6)(b) of the Act which have come to my attention
and which in my view are necessary for enabling a better understanding of the financial
statements and the related audit report.

A. Comments on Auditors’ Report
A.1 Independent Auditors Report

Please refer (o Para (d) of Basis of Qualified opinion of the Independent Audilors Report
on the standalone financial statements of WAPCOS Limited for the year 2021-22 which
inter alia states that “Trade Receivahles against projects execnted in the country of
Afghanistan, Sri Lanka etc. carry a significant level of realization risk considering the
present economic and political situation in the countries. However, the company has made
provision only as per standard ECL matrix against such receivables.’

In this connection, reference is invited to Note 63 annexed to standalone financial
statements which inter alia states that ‘the company was executing five projects in
Afghanistan. Against total outstanding of Rs.40.34 crore the company received Rs. 20.30
crore in April 2022 and the management is confident regarding recovery of due balances
in these projects’.

Against total outstanding, a provision of Rs.4.09 crore has been made as per ECL Matrix
and the Company received Rs.20.46 crore(Rs. 20.30 crore in April 2022-for one project in
Afghanistan and Rs.0.16 crore in October 2022-for project in Sri Lanka) and confirmation
letter in respect of recovery in two projects in Afghanistan has already been received.
Moreover, out of four projects in Afghanistan, two are World Bank funded projects.
Therefore, only on the basis of political situation in the countries, it cannot be said that



there is significant realization risk.Therefore, the qualification given at Para (d) of Basis of
Qualified opinion is not correct to that extent.

For and on the behalf of the
Comptroller & Auditor General of India

Place: New Delhi L\m“""
Date: 19.12.2022 —
(Keerti Tewari)
Director General of Audit
(Agriculture, Food & Water Resources)



